Huge Scandinavian interest in homes in Southern Europe

As prices for foreign holiday homes in Southern Europe are falling, the interest in buying is at the same time increasing significantly among Scandinavian buyers. At Nykredit International (Denmark), overall mortgage lending for homes in Spain and France has reached just under DKK six billion.
Nykredit International’s First Vice President, Hanne Egaa Andersen has shared this insight with dinepenge.dk, as well as her assessment that more and more Scandinavian buyers are beginning to see a home in Spain as a viable alternative to a summer home in Denmark.

In the Alicante area, for instance, an apartment in a golf complex or a terraced house with a shared swimming pool costs in the region of DKK 1.5 million.  This type of home is usually located some way from the coast and is about 70 square metres in size; besides a living room and a kitchen, it will have two bedrooms with en suite bathrooms.

Spain's economy and its housing market have both been struggling to overcome tremendous setbacks.  According to Nykredit, prices in the Alicante area have fallen by at least two percentage points during the first six months of 2010; this can be contrasted with Malaga, where prices have risen correspondingly during the same period.

Nykredit also points out that almost 1 million unsold homes in 2007-2009 have now brought about a price drop of about 15 per cent from peak house prices in 2008.

For now, there are many indications that there is no prospect of large fluctuations in house prices on the Spanish market; but Nykredit is expecting more positive movements, with price rises, on the French housing market. 

Scandinavian buyers' interest in mortgages for Southern European homes has resulted in Nykredit arranging 1,130 mortgages in France and almost 1,400 mortgages in Spain.

As a result of this, Nykredit expects to reach new mortgage lending of DKK 1.2 billion in 2010, a figure only exceeded in 2007. That was, however, back in the days before the global housing market went into freefall.

